
“U.K. Vat Tax”

What Is VAT Tax? 

A Value-Added Tax (VAT) is a consumption tax 

assessed on the value added in each production 

stage of a good or service.

• A general tax that applies to all commercial 

activities involving the production and 

distribution of goods. 

• A consumption tax. 

• Charged as a percentage of price, which means 

that the actual tax burden is visible at each 

stage in the production and distribution chain.

***Important NOTE***

Should have any further questions once 

reviewing the above website,

please consult with your Tax Professional directly.

The UK formally exited Europe’s Single Market and 

Customs Union on January 1, 2021. Effective from 

that date, the UK introduced a new set of VAT rules, 

which might impact the way that VAT is accounted 

for on your sales to UK customers.

Amazon will collect VAT on the sales of goods 

delivered to customers in Europe, ordered through 

any Amazon store, where:

• Goods are delivered from inventory stored outside 

Europe in a shipment with an intrinsic value of up 

to €150 – this is referred to as the Import One Stop 

Shop: or 

• Goods of any value are delivered from inventory 

stored in Europe where the seller, is not established 

in Europe.

To learn more about this change and the implications 

for your business,

please visit UK VAT on E-commerce Legislation.

https://sellercentral-europe.amazon.com/gc/vat-education/uk-voec

